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FAIRTRADE




Tackling tricky questions about Fairtrade
These questions are based on some of the issues that may be raised by prospective parliamentary candidates you talk to about Fairtrade and trade justice. There are links to further documents you might find useful and you can also find answers to more tricky questions at www.fairtrade.org.uk/faqs 
Fairtrade

What’s the difference between Fairtrade and free trade?

Fairtrade is explicitly focussed on using trade as a tool for the development of marginalised and disadvantaged producers. Free trade works on the concept of ‘a level playing field for all’, where there are no barriers to trade in the global market so that all producers compete against one another. This survival of the fittest approach is meant to ensure that the most competitive producer is rewarded. Ironically, the countries who advocate free trade have never practised it, but have historically used a range of restrictive trade measures such as tariffs and subsidies to support the development of their own industries, or to protect their agricultural and food production base from outside competition. The Fairtrade Foundation supports the concept of trade justice, which allows countries to adopt those trade measures that they believe will best contribute towards tackling poverty, promoting sustainable development for people and the planet. 

Useful link: 

http://www.fairtrade.org.uk/includes/documents/cm_docs/2008/a/alex_nichols.pdf
Is Fairtrade a subsidy that locks farmers into producing the same crops, causing oversupply and therefore pushing prices down?

Our experience on the ground in Fairtrade is that in fact the opposite may be true – that when farmers don’t get paid much for their crop they try to grow more of it to compensate for the low price, and unless they earn enough to invest in an alternative crop or business they don’t have the resources to diversify. By contrast Fairtrade helps farmers to plan ahead, improve quality, and diversify if they want to. 

Useful link: http://www.fairtrade.org.uk/downloads/pdf/Fairtrade_and_oversupply.pdf
Fairtrade helps farmers in relatively prosperous countries like Mexico while ignoring the plight of very poor countries like Ethiopia. 
There are over 240 African Fairtrade producer groups in countries like Mali, Cameroon, Senegal, Uganda, Tanzania, Malawi and Ethiopia. We’re committed to making sure more farmers and workers in Africa can benefit from better trade terms through Fairtrade. This can only happen if people keep choosing Fairtrade when they shop and keep encouraging friends and family to do the same to create demand for fairtrade products. It’s also important that African farmers can meet Fairtrade standards, share knowledge and expertise with each other and that support is there, on the ground. That’s why Fairtrade is working with the Africa Fairtrade Network on a five year program funded by Comic Relief. The program will develop the capacity of existing Fairtrade certified groups in Africa and enable more groups and communities to benefit. 
Fairtrade operates in countries the United Nations defines as being of low and medium human development and in countries with the greatest difference in income between the richest and poorest ten percent.  While Mexico may appear relatively affluent, coffee producing regions like Chiapas remain amongst the poorest areas of Latin America and struggle to survive on small plots of land with an average annual income of only US$1,400. To suggest that these farmers don’t deserve or qualify for fairer trader terms betrays a basic lack of understanding about the true nature of poverty.  

Fairtrade producers only benefit at the expense of other producers outside the system. 

Evidence actually suggests that the opposite may be true – that Fairtrade can also benefit many people who are not directly part of the system. The Ambassador of Rwanda, speaking at a conference in September 2008, spoke eloquently about how the Fairtrade certified co-operative had positively contributed to economic and social development in the whole Maraba Bourbon region where it operates.  Testimonies from Fairtrade farmers state that co-operative structures benefit farmers who aren’t members by sharing their knowledge and increasing competition in local markets. Intermediary traders who previously had a monopoly and could determine the price paid to farmers now have to match prices being achieved by local Fairtrade co-operatives in order to compete – and this has knock-on effects for producers outside the Fairtrade system. The Fairtrade premium is often spent on projects like roads, maternity clinics and schools, benefitting whole communities, or setting up other small-businesses and income generation programmes, creating more jobs and business locally. However, we do recognise that many, many thousands of farmers would like to join the Fairtrade system – and so it’s crucial that the Fairtrade market continues to grow so that more producers can sell more of their products on Fairtrade terms.

What about climate change? Shouldn’t we be buying local?

Through Fairtrade we are also supporting farmers in developing countries with sustainable farm practices and programmes to protect their own environment. The forests where coffee or nuts are harvested are the carbon sinks of this world, and if we don’t support sustainable farming in these regions their future is threatened. With Fairtrade, farmers gain an extra financial return called a ‘premium’ that they can invest in their own programmes – reducing chemical usage, developing recycling schemes, purchasing fuel-efficient stoves, possibly seeking organic certification etc.

Useful link: www.fairtrade.org.uk/climatereport 
Trade Justice
Isn’t trade the best way to bring about development and prosperity for poor countries?

Trade justice does not mean an end to trade. Trade is the way that goods and products are distributed around the world and generates jobs and supports livelihoods. Trade can play an important role in alleviating poverty and improving peoples’ quality of life. 

However, trade is a means to an end rather than an end in itself, and in order to achieve the objectives of helping to reduce poverty, increase development, and protect the environment, it needs to be regulated by governments. Their rules must take into account the power imbalances in the world, and make sure that the system isn’t exploited by bigger, more powerful companies at the expense of poor, vulnerable people and the environment. If the trade system is to benefit all on a long-term basis, governments have to take account of its positive and negative outcomes and actively make it work for the poor.

Evidence from past trade negotiations at World Trade Organisation (WTO) level and European Union (EU) level suggests that deals are negotiated to benefit rich countries and undermine the ability of developing country governments to develop their economies, reduce poverty and protect the environment. 
What is the alternative to the current trade strategy?

As a member of the Trade Justice Movement, the Fairtrade Foundation advocates trade that ensures that:

· Developing countries are free to define trade policies for themselves which work in the interests of their people and the environment. They are not pressured into opening their markets or exploiting their natural resources for foreign trade. 

· Rich industrialised countries roll back their destructive trade policies and implement policies which are better for people across the world and the environment.

· Trade policies don’t undermine the protection of core labour, environmental and human rights standards.

· Trade policies do not undermine cooperation and trade amongst developing countries, something which the UN says could benefit southern countries more than trade with the north.

Useful link: www.tjm.org.uk
Supermarket Ombudsman & Public Procurement
How will a new Supermarket Ombudsman help poor people overseas?

Supermarkets will be encouraged to sign up to a new Grocery Code of Practice which will lay out standards and rules that they should follow. If they stick to these standards and rules it will minimise bad practice and mean farmers and workers overseas will benefit from better working conditions and terms of employment. This could make a dramatic difference to their standard of living and ability to plan for the future and provide for their children. The new Code and Ombudsman will also prevent supermarkets from exploiting their UK suppliers. 

The terms of reference for the Ombudsman are still being refined but its role would be to oversee the Code and deal with complaints which suppliers would be able to make in confidence. The Ombudsman should act as a powerful deterrent to abuse of power. And it would mean that for the first time, suppliers who feel they have been exploited could raise the issue in confidence with an independent authority.
Useful link: www.traidcraft.co.uk/get_involved/campaign/supermarkets 

Is it legal for public bodies like local authorities to choose Fairtrade options?
Over 470 local authorities across the UK have already passed a resolution in support of Fairtrade and taken steps to make Fairtrade part of their procurement policy and practice. Fairtrade is part of the government’s declared commitment to promote and support ethical trading. Fairtrade falls within the government’s 2003 Public Sector Food Procurement Initiative (PSFPI), which, supported by the prime minister, aims to encourage public sector bodies to purchase food and manage catering contracts in a way that promotes sustainable development and opens up opportunities for local and national suppliers. Public procurement can make a huge contribution to improving the lives of farmers and their communities in developing countries: the public sector alone spends more than £1.8bn a year on the procurement of food in England, according to the Department for Environment, Food and Rural Affairs (DEFRA). 

What about EU Directives?

Public sector procurement in the UK must meet EU directives. While care should be taken when wording invitations to tender and contract documents, authorities from Rome to Utrech and Zuid provinces in Holland, many public bodies across Europe have made a commitment to Fairtrade and successfully taken action around this through purchasing choices.  

Useful link: www.buyfair.org 

Will it cost more for local authorities and government departments to use Fairtrade products?

Not necessarily. Research by one London council reported that they could actually save £6,200 a year by switching to Fairtrade tea and coffee in vending machines. As availability and volume of Fairtrade increases, costs are increasingly comparative with conventional products – in some cases, cheaper. 
Useful links: http://www.fairtrade.org.uk/includes/documents/cm_docs/2008/b/2_buying_into_fairtrade.pdf 

http://www.fairtrade.org.uk/includes/documents/cm_docs/2010/l/local_authorities_guide_final_2010.pdf 
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